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exchange or bankers' acceptances. (The last clause was to expire
with the bank holiday.)
6. 'In exceptional and exigent circumstances', a. member bank
of the Federal Reserve system, unable for want of eligible assets
to secure rediscount credits in the normal way, might borrow from
a Federal Reserve bank on its own time or demand notes.
In a statement to the Press on the llth March, and in a radio
broadcast on the following day, the President explained his plans
for the termination of the bank holiday. On Monday, the i 3th March,
banks in the twelve Federal Reserve cities would bo opened under
governmental licence. Similarly, sound banks in 2*50 cities possessing
recognized clearing house associations would be given licences to
reopen on Tuesday, and sound banks elsewhere would be authorized
to open on Wednesday or later.  The reopening of the banks had to
be extended over a«period 'in order to permit the banks to make
applications for the necessary loans, to obtain currency needed to
meet their requirements, and to enable the Government to make
common-sense check-ups'.  Banks which were not members of the
Federal Reserve system could and would receive assistance from
member banks and from the Reconstruction Finance Corporation,
The emergency legislation had made it easier for banks to convert
their assets into cash; and where any bank could not reopen without
being reorganized the Government had been enabled to assist in
making the reorganization quickly and effectively.    The Secretary
of the Treasury, in a communication issued on the 10th March, made*
it clear that neither he nor, he hoped, the (State authorities would
permit any bank to reopen at any time 'on a full 100 per cent, basis'
until they were satisfied that it was a sound going institution,< to the
end that no bank should be reopened for business on any basis that
would run the risk of being forced to close again because of demands
which it was not in a position to satisfy'.
These plans were smoothly carried into practice. .By Wednesday,
the 15th March, most of the banks in the country had resumed busi-
ness. They were still barred, however, from entering into foreign
exchange transactions, except those undertaken for legitimate and
normal business requirements, for reasonable travelling and other
personal expenses, or for the fulfilment of contracts entered into
before the 6th March. Nor were any banks allowed to pay out gold
or gold certificates. A considerable number of unsound banks had
been refused licences. In New York the Harriman National Bank
remained closed, and on the 14th March Mr. Joseph Harriman, head
of the firm, was arrested on a charge of making false entries in the

